Definitions - Nobia

Performance measure

Return on shareholders’ equity

Return on operating capital

Gross margin

EBITDA

Calculation

Net profit for the period as a percentage
of average shareholders’ equity
attributable to Parent Company
shareholders based on opening and
closing balances for the period. The
calculation of average shareholders’
equity has been adjusted for increases
and decreases in capital.

Operating profit as a percentage of
average operating capital based on
opening and closing balances for the
period excl. net assets attributable to
discontinued operations. The calculation
of average operating capital has been
adjusted for acquisitions and
divestments.

Gross profit as a percentage of sales.

Earnings before

depreciation/amortisation and
impairment.

Purpose

Return on shareholders’ equity shows the total
return on shareholders’ capital in accounting
terms and reflects the effects of both the
operational profitability and financial gearing. The
measure is primarily used to analyse shareholder
profitability over time.

Return on operating capital shows how well the
operations use net capital that is tied up in the
company. It reflects how both cost and capital-
efficient net sales are generated, meaning the
combined effect of the operating margin and the
turnover rate of operating capital. The measure is
used in profitability comparisons between
operations in the Group and to assess the Group's
profitability over time.

This measure reflects the efficiency of the part of
the operations that is primarily linked to
production and logistics. It is used to measure
cost efficiency in this part of the operations.

To simplify, the measure shows the earnings-
generating cash flow in the operations. It provides
a view of the ability of the operations, in absolute
terms, to generate resources for investment and
payment to financers and is used for comparisons
over time.

Items affecting comparability

Net debt

Operating capital

Operating cash flow

Organic growth

Items that affect comparability in so far
as they do not reoccur with the same
regularity as other items.

Interest-bearing liabilities less interest-
bearing assets. Interest-bearing liabilities
include provisions for pensions and
leases.

Capital employed excl. interest-bearing
assets.

Cash flow from operating activities
including cash flow from investing
activities, excl. cash flow from
acquisitions/divestments of operations,
interest received, and increase/decrease
in interest-bearing assets.

Change in net sales, excl. acquisitions,
divestments and changes in exchange
rates.

Reporting items affecting comparability
separately clearly shows the performance of the
underlying operations.

Net debt is a liquidity metric used to determine
how well a company can pay all of its debts,
pension liabilities and leasing obligations if they
were due immediately. The measure is used as a
component in the debt/equity ratio.

Operating capital shows the amount of capital
required by the operations to conduct its core
operations. It is mainly used to calculate the
return on operating capital.

This measure comprises the cash flow generated
by the underlying operations. The measure is
used to show the amount of funds at the
company'’s disposal for paying financers of loans
and equity or for use in growth through
acquisitions.

Organic growth facilitates a comparison of sales
over time by comparing the same operations and
excl. currency effects.



Performance measure

Region

Earnings per share

Calculation

Region corresponds to an operating
segment under IFRS 8.

Net profit for the period divided by a
weighted average number of outstanding
shares during the period.

Purpose

Operating margin

Debt/equity ratio

Equity/assets

Capital employed

Currency effects

Operating profit as a percentage of net
sales.

Net debt as a percentage of
shareholders’ equity including non-
controlling interests.

Shareholders’ equity including non-
controlling interests as a percentage of
balance-sheet total.

Balance-sheet total less non-interest-
bearing provisions and liabilities.

"Translation effects” refers to the
currency effects arising when foreign
results and balance sheets are translated
to SEK. "Transaction effects” refers to the
currency effects arising when purchases
or sales are made in currency other than
the currency of the producing country
(functional currency).

This measure reflects the operating profitability of
the operations. It is used to monitor the flexibility
and efficiency of the operations before taking

into account capital tied up. The performance
measure is used both internally in governance
and monitoring of the operation, and for
benchmarking with other companies in the
industry.

A measure of the ratio between the Group's two
forms of financing. The measure shows the
percentage of the loan capital in relation to
capital invested by the owners, and is thus a
measure of financial strength but also the gearing
effect of lending. A higher debt/equity ratio
means a higher financial risk and higher financial
gearing.

This measure reflects the financial position and
thus the long-term solvency. A healthy equity
ratio/strong financial position provides
preparedness for managing periods of economic
downturn and financial preparedness for growth.
It also provides a minor advantage in the form of
financial gearing.

The capital that shareholders and lenders have
placed at the company's disposal. It shows the net
capital invested in the operations, such as
operating capital, with additions for financial
assets.
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